Memorandum

TO: Administration Committee
FR: Executive Director

RE: Imvestment Report for December 2007

METROPOLITAN Joseph P. Bort MetroCenter

TRANSPORTATION 101 Eighth Sereet
Oakland, CA 94607-4700

COMMISSION TEL 510.817.5700

TDD/TTY 510.817.5769
FAX 510.817.5848
E-MAIL info@mtc.ca.gov

WEB www.mtc.ca.gov

DATE: February 6, 2008

W.I1:

In accordance with the adopted investment policy, attached are the comprehensive investment holdings for

MTC and all operating units.

Total funds under MTC management is approximately $3.7 billion. A breakdown by fund includes the

following:
Fund Balance ($ million) % of Total
BATA RM1* $ 991.1 - 26.6%
. BATA Debt Service Reserve 24.2 0.6%
BATA Seismic 802.3 21.5%
BATA 2007 Bond Proceeds 895.5 24.1%
BATA RM2 197.8 5.3%
BAIFA 550.6 14.8%
MTC 167.2 4.5%
FasTrak® (Customer Deposits) 40.6 1.1%
BART Car Exchange Program 383 1.0%
SAFE 15.8 0.4%
RAFC 2.6 0.1%
Portfolio Total $ 3,726.0 100.0%
Net BAIFA $ 3,175.4 85.2%

*includes rehab, reserves, capital, trustee payments

The Bay Area Infrastructure Financing Authority (BAIFA) funds are held in trust for both project and reserve

funds that will be used for seismic retrofit purposes.

replacement of BART cars.

The BART Car Exchange fund is held in trust for future
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The portfolio consists mainly of U.S. Government securities. The portfolio breakdown is as follows:

Security Holding Portfolio Composite Policy Limits

U.S. Gov’t Agencies - 77.9% No limit

Cash 3.7% No limit

Certificate of Deposit 1.3% 10% portfolio

Commercial Paper 0.0% 10% portfolio

Corporate Bond 0.4% 10% portfolio

Gov’t Pools 0.2% No limit

Mutual Funds 6.0% 20% Portfolio/10% One Fund
Blackrock (BATA Trustee) - 1.0% Trustee Funds — No limit
Cadre (BAIFA) 2.5% Trustee Funds — No limit
Goldman Sachs (BAIFA) 7.0% Trustee Funds — No limit

Portfolio Total 100.0%

Funds held by trustee on behalf of bondholders are subject to permitted investments approved in the
issuing documents and are not subject to mutual fund limits as defined in the MTC Investment Policy.

MTC has no holdings in “subprime” securities that are mortgage backed debt obligations issued by
various financial institutions. A review of mutual funds and government pools shows a small $700,000
exposure in the Local Agency Investment Fund (LAIF), however, all subprime holdings in LAIF have
matured as expected. V

. MTC has a $15 million MBIA corporate bond investment in the investment portfolio. The MBIA bond
is currently rated Aaa/AAA/AAA; the MBIA security will mature in September 2008 and has recently
been placed on negative watch by Moody’s and negative outlook by S&P.

MTC agency holdings include $70 million (1.9%) in floating rate securities. If there are any questions,
. please contact Brian Mayhew at (510) 817-5730. —

Steve@q_rr/lin)ger é

SH:SW
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State of California
Pooled Money Investment Account

Market Valuation
12/31/2007

United States Treasury:

Bills $ 784,700,388.88 | $ 795,497,861.111 % 796,942,000.00 NA

Notes $ 2,220,427,970.50 | $ 2,215,523,437.54| $ 2,215,716,000.00 | $ 6,504,812.00
Federal Agency:

SBA $ 578,451,292.39 | $ 578,394,064.26 | $ 575,467,730.54 | $ 4,903,338.08

MBS $ 1,205,820,690.48 | $ 1,205,820,690.48 | § 1,206,976,079.60 | $ 5,712,331.49

Bonds $ 5,604,749,072.34 | $§ 5604,749,072.34 | $ 5,632,558,632.75| $§ 103,624,510.77

Floaters $ 2426,112,362.68|$ 2,425,134,038.921 $ 2,424,565,750.00 | $ 15,084,981.62

Discount Notes $ 10,085,510,922.301 $ 10,193,397,043.03|$ 10,212,121,000.00 NA

FHLMC PC $ ‘ 23584862 % - 235848621$ 24319453 | $ 3,858.39

GNMA $ L :;1'80,655;42 $ 180,655.42 | § 207,081.06 | $ 1,792.27
CDs - Floaters $ 200,000,000.00| $ - 200,000,000.00 | $ 200,000,000.00| $ -1,694,868.06
Bank Notes $ 1,300,000,000.00 | $ 1,300,000,000.00 | $ 1,300,208,143.00 | $ 16,822,555.55
CDs $ 11,690,059,968.81 | $ 11,690,059,968.81| % 11,691,049,629.50| $  86,022,697.19
Commercial Paper $ 7943547198341 %  8,005,983261.391 % 8,007,400,455.29 NA
Corporate: .

Floaters $ 119,020,063.18 | $ 119,020,063.18 | $ 112,035,850.00 | $ 559,151.37

Bonds $ 255,596,164.83 | $ 255,596,164.83 | $ 256,929,394.10{ $ 4,056,375.41
Repurchase Agreement $ - $ - $ - NA
Reverse Repurchase | $ - $ - 1% - $ -
Time Deposits $ 9,083,995,000.00 | $ 9,083,995,000.00 | $ 9,083,995,000.00 NA
AB 55 & GF Loans $ 9,391,976,926.431% 9,391,976,926.43 | $ 9,391,976,926.43 NA
TOTAL $ 62,890,384,525.20 | $§ 63,065,564,096.36} $ 63,108,392,866.80| $ 244,991,272.20
Fair Value Including Accrued Interest $ 63,353,384,139.00

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost (1.000679115).

As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $20,013,582.30 or $20,000,000.00 x 1.000679115.
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ALAMEDA COUNTY
TREASURER'S OFFICE

September 30, 2007

COMPOSITION OF TREASURER'S CASH POOL

Attachment |

The following summarizes the profile of the investment portfolio by category as of September 30, 2007
(see Attachment 1A for graphic illustration of Treasurer's investments by category):

LAIF
Collateralized Time Depostits
Negotiable Certificates of Deposits
Commercial Paper

Money Market Funds

Federal Agency Notes & Bonds
Federal Agency Discount Notes
Medium term Notes

US Treasury Coupon

Total Investments

Cash in Bank and on Hand

Total Treasurer's Pool

Footnotes:

" Book Value Market % Held
Cost Value **
$40,000,000 40,526,893 1.45%
68,798,000 69,230,337 2.50%
232,000,352 233,253,218 8.42%
209,911,559 212,331,413 7.62%
281,000,000 281,964,602 10.20%
1,228,002,687 1,243,737,362 44 57%
345,424,807 347,234,458 12.54%
283,236,344 286,686,085 10.28%
44,843,834 45,639,854 1.63%
$2,733,217 583 2,760,604,222 99.21%
21,718,828 21,718,828 0.79%
$2,754,936,411 2,782,323,050 100.00%

Of the total cash and investment holdings listed above $1 ,337,554,362 or 48.55%
consisted of cash and investments maturing within three months of this report.
See Attachment 1B for full graphic illustration of Treasurer's investment by maturity.

**Source: Custodial report from Union Bank of California feﬂecting the market vaiue of each security.

The Bank subscribes to market valuation services in accoordance with industry practice.

% Allowed by
Sec 53601

N.A.
no limit
30%
25%
20%
no limit
no limit
30%
no limit
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Note 5 — Governmental Accounting Standards (Unaudited)

Under Governmental Accounting Standards ("GAS"), state and local governments and other municipal
entities are required to disclose credit risk, concentration of credit risk, and interest rate risk for
investment portfolios. Although the Funds are not subject to GAS, the following risk disclosures of
their investment portfolios as of September 30, 2007 have been provided for the information of the
Funds’ shareholders. Since the Funds invest all of their investable assets in the Portfolios, the '
information which follows represents that of the securities held by each respective Portfolio.

Credit Risk

The Money Portfolio invests in short-term debt securities, including: debt obligations issued or
guaranteed by the U.S. government or an agency or instrumentality of the U.S. government
("Government Securities"); certificates of deposit, time deposits, bankers' acceptances and other
obligations issued by domestic banks; commercial paper and other obligations of domestic
corporations; and repurchase agreements with respect to the foregoing types of securities. The
Government Portfolio invests in short-term debt securities, including Government Securities and
repurchase agreements with respect to Government Securities. Investments purchased by the
Portfolios must be rated in the highest rating category for debt obligations by at least two nationally
recognized statistical rating organizations ("NRSROs") (or by one NRSRO if the instrument is rated by
- only one such organization), or, if unrated, be of comparable quality as determined in accordance with
procedures established by the Trust's Board of Trustees

As of September 30, 2007, each Portfolio was comprised of investments which were, in aggregate,
rated by Standard and Poor’s ("S&P") as follows:

S&P Percentage of Percentage of. ©
Rating Money Portfolio Government Portfolio 3
AAA 6.0% 97.0%

A-1+ 82.0% 3.0%
A-1 8.0% -
AA 4.0% -

The above ratings of investments held by the Portfolios include the ratings of collateral underlying
repurchase agreements in effect at September 30, 2007.

Concentration of Credit Risk

The Money Portfolio may invest more than 25% of the value of its net assets in obligations of
domestic banks and each Portfolio may also invest more than 25% of the value of its net assets in
Government Securities. The Portfolios do not invest in obligations of foreign banks or their U.S.
branches. The Portfolios’ investments at September 30, 2007 included securities of the following
issuers which individually represented greater than 5% of the Portfolios’ total investments:

Cadre Institutional Investors Trust
Annual Report ~ September 30, 2007



% of % of

Money Government

Issuer Portfolio Portfolio
Goldman Sachs Group , < 5% 21.8%
Deutsche Bank < 5% 21.8%
Bear Stearns & Co. 6.1% 20.9%
Bank of America < 5% 15.1%
Federal Home Loan Bank - ’ 9.0%
Fannie Mae - . 5.8%
Freddie Mac - 5.2%

Interest Rate Risk

Each Portfolio’s investment policy limits its exposure to market value fluctuations due to changes in
interest rates by requiring that (1) the Portfolio maintain a dollar-weighted average maturity of not
greater than ninety days; and (2) requiring that any investment securities purchased by the Portfolio
have remaining maturities of 397 days or less. ' :

The weighted average maturity of the Money Portfolio and Government Portfolio entire portfolios at
September 30, 2007 were 55 days and 49 days, respectively. The fair value and weighted average

maturity of the types of investments each Portfolio was invested in at September 30, 2007 was follows:

Money Portfolio Government Portfolio
Weighted Weighted
Average Average
Type of Investments Fair Value Maturity Fair Value Maturity
Repurchase Agreements $ 18,445,000 1 Day $ 237,300,000 10 Days
Certificates of Deposit 69,508,769 39 Days - -

Commercial Paper 213,684,705 65 Days - -
U.S. Government Agency Bonds - - 8,917,639 38 Days
U.S. Government Agency Notes - - 51,286,245 230 Days
$ 301,638,474 $ 297,503,884

The weighted average maturities shown above are calculated based on the stated maturity dates of
investments with the following exceptions: (1) any floating or variable rate securities are assumed to
have an effective maturity of the date upon with the security’s interest rate next resets; and (2) the
effective maturity of callable securities is assumed to be its stated maturity unless the security had
been called as of the reporting date, in which case the effective maturity would be assumed to be its
called date.

Cadre Institutional Investors Trust
Annual Report ~ September 30, 2007
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