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RE: AB 1360 (Ting) / AB 828 (Low): Removal of Restrictions Facing Transportation Network 

Companies    

Background 

AB 1360 (Ting) allows drivers working for app-based, on-demand ride services, such as Lyft, 

Uber and Sidecar to charge fares on an individual passenger basis, rather than strictly on a 

mileage or time-of-use basis, as is currently required for “charter-party carriers.”  The rationale 

for the bill is to make it clear that drivers for “transportation network companies” (TNCs) — as 

they are termed by the California Public Utilities Commission — may pick up multiple 

passengers from multiple pick-up spots traveling to similar destinations. Under current law, 

exceptions to the charging rule are granted to school bus operators and operators of round-trip 

sightseeing tour services. AB 1360 would add an exception for TNCs as long as the vehicle seats 

no more than seven persons, including the driver, the trip is a prearranged route, and the fare 

charged to an individual passenger sharing a ride is less than it would be for a single passenger 

taking the same ride alone.    

 

AB 828 (Low) states that a motor vehicle operated in connection to a TNC is not a commercial 

vehicle. This bill is in response to a memo released by the Department of Motor Vehicles (DMV) 

last January – and subsequently retracted one week later — that such vehicles must be registered 

commercially.  Current law provides an exception for vanpools; AB 828 would simply broaden 

that exception to vehicles operated for TNCs. DMV’s retraction notice stated that they had 

“jumped the gun” by issuing the initial memo declaring such vehicles to be commercial vehicles.  

 

California has taken a number of steps to regulate TNCs, most recently with the enactment of 

AB 2293 (Bonilla, 2014) requiring minimum insurance coverage of $1 million per incident 

coverage for incidents involving TNC vehicles and drivers in transit to or during a TNC trip. 

Similar legislation is under consideration elsewhere as states scramble to ensure that consumer 

safety and insurance coverage is adequate for this new mobility option.  

 

Recommendation: Support  

 

Discussion 

 

These bills provide greater certainty to TNC companies to continue their current operations 

without the threat of litigation or new regulations. As noted AB 1360 explicitly allows the 

shared rides, which are an increasingly popular option taken by customers and drivers alike. 

According to Lyft, their carpool service, Lyft Line, now represents more than 50 percent of all 

Lyft rides in the SFO market area. Similarly, AB 828 stipulates that vehicles operated as part of 

TNCs may be registered as personal vehicles, which is the common practice today.  




