
Extraction Tax

Why Now ?

California could be next oil boom state

Bills are being proposed by various interest 
groups (Education,Parks) to capture all 
extraction proceeds.

There are a minimum number of signatures 
needed to field a referendum because of the 
low voter turnout in the last election.

Investment is necessary for public transit and 
housing.

Its important to take the lead or at least be at 
the table

Current Bills

SENATE BILLS (Status as of June 2, 2014)
SB 1017 (Evans):  Taxation:  Oil Severance 
Tax Law
As of May 30, 2014, the Senate Appropriations 
Committee held this bill under submission.  
Therefore, this bill is effectively dead.

State Sen. Noreen Evans has proposed taxing 
oil companies and passing the proceeds on to 
public education, parks and human welfare 
services. 

Past Efforts
In 2009, the Legislature passed a 9.9 percent 
extraction tax that was vetoed by former Gov. 
Arnold Schwarzenegger.

Strategy We must provide leadership in the severance 
extraction tax effort……

Relationship To Other Producing States

Texas, Louisiana, Alaska, California, Oklahoma, and 
Wyoming—account for 80 percent of all oil produced in the 
United States.

Extraction taxes in Texas, Wyoming, and West 
Virginia have not deterred resource exploration 
or production, or the growth of related 
employment, in those states. Several studies 
have confirmed little impact on supply, 
demand, or commodity prices from raising 
severance taxes, which many states have 
done in recent years. States with mineral 
wealth and extraction taxes were spared the 
pain of budget cuts in 2008 as robust 
production and higher prices brought in 
significant revenue.

Next Steps

Any tax proposal would face a steep climb this 
upcoming session. First it would need the 
approval of two-thirds of the Legislature, then 
a final green light by Gov. Jerry Brown, that 
2014 was not “the year for new taxes.”

Montaray Shale

California is sitting on a massive amount of 
shale oil and could become the next oil boom 
state. But only if the industry can get the stuff 
out of the ground without upsetting the state's 
powerful environmental lobby.
Running from Los Angeles to San Francisco, 
California's Monterey Shale is thought to 
contain more oil than North Dakota's Bakken 
and Texas's Eagle Ford -- both scenes of an 
oil boom that's created thousands of jobs and 
boosted U.S. oil production to the highest rate 
in over a decade.

Oil sources for California use We are paying Alaska’s Tax on a substantial 
amount of our oil used.
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