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What is the Regional Forecast?

The regional forecast provides estimates from 2010 to 2040, at 5 year intervals, of how the region’s
population, jobs, households and income will grow and where population, households and jobs will
locate. The regional totals are a realistic outlook based on projected national and international trends
and competitiveness of the Bay Area. The geographic distribution of the forecast within the region
reflects local policy choices as well as the influence of existing circumstances on future levels of activity.

Why a Regional Forecast?
The forecast serves multiple purposes.

e The regional forecast provides a consistent, long-term estimate of the change in employment,
population, households, and income to use as a basis for planning public and private services.
Many other forecasts focus specifically on only one or two factors and are inconsistent when
combined.

e The forecast provides the context for local general planning efforts. It provides projections of
change at the jurisdiction level, for smaller geographic areas within a jurisdiction, and for the
surrounding places among which the jurisdiction will grow.

e The regional forecast provides the regional control totals for population, employment and
households used in Plan Bay Area.

How is the Regional Forecast determined?

The regional forecast is a cooperative effort between the ABAG research program, the MTC modeling
team, and local jurisdiction planning resources. ABAG develops regional totals for population,
households, employment, output, and income. Geographic distribution of the forecast within the region
is accomplished through efforts of ABAG and MTC modeling and planning staff with input at several
stages from local jurisdictions. MTC then uses the information from the geographic distribution of the
forecast for detailed travel demand analysis and estimates of greenhouse gas production. See Figure 1.
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Figure 1
Regional Forecasting Process
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What tools and assumptions go into the forecast?

Our forecast of regional totals includes three components, a population component (BayPop), an
economy component (BayEcon), and a household and income module (BayHome). A technical advisory
committee (list attached) is providing peer oversight of the forecasting tools and process.

BayPop projects population growth based on births, deaths, and moves into and out of the region.
Demographic relationships estimated by John Pitkin and Dowell Myers take into account the unique
characteristics of the Bay Area’s population in terms of ethnicity, age distribution, and place of origin,
likely moves by people based on age and place of origin.

BayEcon forecasts output (gross regional product), employment and total income. We estimate growth
in regional economic factors based on overall national and international economic trends and the
economic structure of the region (industry mix, for example). We use the REMI model, customized for
the region by ABAG staff, as one tool to estimate these relationships. The long range economic forecast
does not include economic cycles. ABAG reconciles results of BayPop and BayEcon to ensure that
economic aspects of migration are considered in the population projection.

BayHome, designed by ABAG research staff, builds on population estimates from BayPop and BayEcon,
historic household formation rates by ethnicity and age cohort, research indicating how these rates may
change over time, and economic input from BayEcon on relative housing costs and building activity.
Household income will be calculated using income forecasts from BayEcon and ABAG analysis of the
relationship between overall personal income levels and household income.

An iterative process between local government, ABAG staff, and MTC modeling services will work with
UrbanSim and other tools to distribute the regional totals for population, employment, and households
by income level. Underlying data on existing buildings, zoning, and community characteristics will be
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augmented, model results “ground truthed," and new information.added through work of MTC and
consultant modeling staff and local government and ABAG planners. The results refiect the choices of
local jurisdictions in their long-term planning efforts. Periodic workshops will provide the opportunity
for broader public participation in this effort.

Plan Bay Area 2040 Scenarios

Alternative assumptions will be drafted for three alternative scenarios for distribution of households,
employment and population, for which impacts can be evaluated. The three scenarios will consider a
single set of regional forecast totals and will be integrated with transportation and investment
approaches aligned with the growth pattern for each scenario.

Schedule

The forecast methodology will be released in Summer 2015. The preliminary regional forecast will be
released by Fall 2015 and the final regional forecast will be adopted by January 2016. The forecast
methodology, its key assumptions, and preliminary numbers will be shared with local planning staff and
stakeholders and will be presented at various regional meetings, public meetings and workshops.

The scenario approach will be released in Fall 2015. The preliminary growth allocation numbers will be
released by the end of 2015 or early 2016 and the preferred scenario will be adopted by Spring 2016.
Similarly, the scenarios will be discussed with local planning staff and stakeholders. They will also be
presented at public meetings and public workshops.

ABAG Staff

Cynthia Kroll, Chief Economist, cynthiak@abag.ca.gov, 510-464-7928
Aksel Olsen, Regional Planner/Analyst, akselo@abag.ca.gov

Hing Wong, Senior Planner, hingw@abag.ca.gov

Shijia Bobby Lu, Regional Planner, bobbyl@abag.ca.gov
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ABAG

ABAG Regional Forecast Technical Advisory Committee
Plan Bay Area 2017 Update

Irena Asmundson, Chief Economist, California Department of Finance
Contact Information: irena.asmundson@dof.ca.gov , (916) 322-2263

Clint Daniels, Principal Analyst, SANDAG

Contact Information: Clint.daniels@sandag.org

Ted Egan, Chief Economist, Controller’s Office of Economic Analysis, City of
San Francisco

Contact Information: ted.egan@sfgov.org , (415) 554-5268

Robert Eyler, Professor of Economics and Director, Center for Regional
Economic Analysis, Sonoma State University

Contact Information: robert.eyler@sonoma.edu

Gordon Garry, Director of Research and Analysis, Sacramento Area Council of
Governments

Contact Information: ggarry@sacog.org , 916-340-6230

Tracy Grose, Bay Area Council Economic Institute

Contact Information: tgrose@bayareacouncil.org

Subhro Guhathakurta, Professor, Georgia Tech University, Department of City
and Regional Planning

Contact Information: subhro.guha@coa.gatech.edu , (404) 385-0900

Hans Johnson, Senior Fellow, Public Policy Institute of California

Contact Information: johnson@ppic.org , (415) 291-4460

Jed Kolko, Chief Economist, Trulia

Contact Information: jed@trulia.com

Walter Schwarm, Demographic Research Unit, California Department of Finance
Contact Information: walter.schwarm@dof.ca.gov

Michael Teitz, UC Berkeley and PPIC, Retired

Contact Information: teitz@ppic.org

Daniel Van Dyke, Rosen Consulting Group

Contact Information: dvandyke@rosenconsulting.com

Ex-Officio Members

David Ory, Metropolitan Transportation Commission, dory@mtc.ca.gov
Michael Reilly, Metropolitan Transportation Commission, mreilly@mtc.ca.gov
Sean Randolph, Bay Area Council Economic Institute, sean@bayareacouncil.org

ABAG Staff

Cynthia Kroll, Chief Economist, cynthiak@abag.ca.gov, 510-464-7928
Aksel Olsen, Regional Planner/Analyst, akselo@abag.ca.gov

Hing Wong, Senior Planner, hingw@abag.ca.gov

Shijia Bobby Lu, Regional Planner, bobbyl@abag.ca.gov
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