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Memorandum
TO: Legislation Committee DATE: March 6, 2015
FR:  Executive Director W. 1L 1131

RE: AB 464 (Mullin): Local Option Sales Tax Cap

Background

AB 464 would raise the cap for local option sales taxes from 2 percent to 3 percent, giving local
jurisdictions more options to seek voter approval for additional sales taxes to support
transportation. California’s statewide sales tax rate is currently 7.5 percent, with the local rate
varying depending on the number of local-option sales taxes approved by the voters at the city
and countywide levels. Passage of AB 464 would allow voters to approve additional local taxes
for a maximum combined rate of 10.5 percent.

In 2015 just three Bay Area counties — Alameda, Contra Costa and San Mateo — have local
jurisdictions with sales tax rates at 9.5 percent, the maximum rate. However, because Marin and
Sonoma counties each have jurisdictions with sales tax rates of 9.25 percent, they now face a
0.25 percent cap on any future countywide measure without a change in law. Passage of AB 210
(Wieckowski, 2013) granted Alameda and Contra Costa counties exception to the 2 percent local
option cap if voters approved a countywide transportation sales tax up to 0.5 percent by the end
0f2020. Alameda County took advantage of this option in November 2014 with the successful
passage of Measure BB; the county now has four cities with a 10 percent sales tax rate (Albany,
Hayward, San Leandro and Union City). Contra Costa still has the option of pursuing an
additional 0.5 percent countywide sales tax measure. AB 1324 (Skinner, 2014) also provided an
exception for the City of El Cerrito.

Recommendation: Support

Discussion

AB 464 gives communities more control and flexibility over the level of taxation they are willing
to support to make local improvements. In support of potential transportation sales tax measures
that San Mateo County or other Bay Area counties may ultimately pursue, staff recommends
MTC support this legislation, consistent with our 2015 Advocacy Program.

Known Positions

Support Oppose

San Mateo County Transportation Authority %/None on file
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