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FR: Executive Director W. I.  1131 

RE: President Obama’s FY 2016 Budget & Reauthorization Proposal Handout  

This memo provides additional details on the President’s proposed FY 2016 transportation 

budget and six-year reauthorization proposal.  

 

Transit Capital Investment Grants 

The Obama Administration has requested a significant increase in funding for Capital Investment 

Grants, from $2.1 billion in FY 2015 to $3.3 billion in FY 2016. This higher level of funding 

cannot be supported without a large new source of revenue, such as the tax on foreign earnings 

contained in the Administration’s reauthorization proposal. Of this total, only $1.4 billion is 

required to honor existing full funding grant agreements (FFGAs), with the remainder proposed 

as follows: $792 million for new FFGAs; $351 million for unspecified Core Capacity projects; 

$353 million for Small Start Grant Agreements; and $320 million for accelerated project delivery 

and development.  

 

The Administration recommends roughly $380 million for the following Bay Area Capital 

Investment Grants:  

 

BART to Silicon Valley (Berryessa extension)    $165  million  

San Francisco Third Street Light Rail/Central Subway    $165  million 

San Francisco Van Ness Bus Rapid Transit      $29.6 million 

Sonoma Marin Area Rail Transit (SMART): San Rafael to Larkspur $20.0 million 

 

$1 Billion FAST Incentive Program Proposed Again  

Similar to its FY 2015 budget and reauthorization proposal, the Administration is once again 

proposing a new $1 billion discretionary grant program, split 50/50 between the Federal 

Highway Administration and the Federal Transit Administration to “reward long-term, 

systematic innovation and reform in our Nation's transportation system.” No further details are 

provided in the budget proposal.   

 

New Rapid Growth Area Bus Rapid Transit Program  

The budget requests $500 million for a new bus rapid transit discretionary grant program, 

proposed as part of the Administration’s reauthorization proposal. The program would be 

targeted to fast growing cities to “get ahead of transportation problems during early periods of 

population and economic growth.”  

 

Funding Proposal is Specific, but Not Ongoing 

The Obama Administration’s six-year reauthorization proposal includes for the first time a 

specific revenue source — a transfer to the Highway Trust Fund of revenue from a 14 percent 




