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Memorandum
TO: Transit Finance Working Group DATE: February 4, 2015

FR: Kenneth Folan

RE: Cap and Trade: Low Carbon Transit Operations Program

Caltrans is now accepting FY2014-15 Low Carbon Transit Operations Program (LCTOP) project
requests based on the amounts identified by the State Controller’s Office.

Similar to the Prop 1B Transit (PTMISEA) program, agencies identified in the letter may apply
directly to Caltrans for revenue-based funds. On January 28", 2015 MTC approved the attached
Resolution 4170, which assigned FY2014-15 population-based funds and approved requests for five
population-based projects. The applications will be forwarded to Caltrans with MTC approval. The
MTC Programming and Allocations Committee also recommended that staff review the Cap and
Trade framework.

All remaining FY2014-15 LCTOP funds (Revenue and population-based) must be requested by
April 15, 2015. To meet this deadline, population-based or combined requests signed by agency,
must be submitted to MTC by February 20", for inclusion in the MTC resolution and submittal to
Caltrans. All requests require a local agency resolution that make certain certifications and
assurances and establish authorized agent authority. Project requests must also be approved by
board resolution or documentation that the project is in a SRTP or other board approved plan.
Additionally, see attached email from Caltrans requiring a letter of intent by March 2, 2015 for
any funds not requested in Cycle 1.

As you know, the state Cap and Trade programs emphasize investments to benefit disadvantaged
communities (DACs). Please refer to the CalEPA website at
http://www.calepa.ca.gov/envjustice/GHGinvest/ for more details on DACs. Under the LCTOP, for
transit agencies whose service areas include DAC as identified in Section 39711 of the Health and
Safety Code, at least 50 percent of the total funds received shall be expended on projects or services
that benefit the DAC. In addition, MTC’s interpretation of the LCTOP guidelines is that at least 50
percent of total population-based funds must also benefit DACs. Therefore, MTC staff will be
working with agencies receiving population-based funds to ensure that their project proposals
strongly emphasize service that is in or benefits a DAC, in order to meet the 50% regional
requirement.

Below is a review of the LCTOP FY2014-15 timeline:

January 7, 2015 — Transit Finance Working Group discussion of LCTOP program



January 14, 2015 — MTC Programming and Allocations Committee recommends approval of
FY2014-15 LCTOP population-based distribution based on Commission’s Cap and Trade/Core
Capacity framework.

January 16, 2015 - Draft population-based allocation requests due to MTC based on the attached
draft population-based formula distribution

January 28, 2015 — MTC Commission approves FY2014-15 LCTOP population-based distribution
and project allocation requests

February 2, 2015 — Agencies submit Cycle 1 applications to Caltrans (revenue-based only submitted
directly by agencies, population-based or combined requests signed by agency, forwarded to MTC
for signature and submittal)

February 20", 2015 —Draft Cycle 2 population-based allocation requests due to MTC based on the
attached population-based formula distribution

March 2, 2015 — Letter of Intent due to Caltrans for all FY2014-15 funds not requested in Cycle 1.

April 15, 2015 — Agencies and/or MTC submit Cycle 2 applications to Caltrans

An allocation request form is posted on the LCTOP website
(http://www.dot.ca.gov/hg/MassTrans/lctop.html ).

Feel free to call Kenneth Folan with any questions at 510.817.5804.
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TFWG lItem - Attachment 1

From: MUSILLANI, JOAN M@DOT [mailto:Joan.MUSILLANI@dot.ca.gov]
Sent: Monday, January 26, 2015 2:49 PM

Subject: Low Carbon Transit Operations Program Letter of Intent and Request for Funds

Our intent is for this email to be received by all eligible recipients of the Low Carbon Transit Operations
Program (LCTOP). Because this program is new we may not have all the appropriate contact information
for the all regions and operators. Since the recipient agencies are basically the same as for the Public
Transportation Improvement and Service Enhancement Account (PTMISEA) we are using their current
contact information. If you are not the person that should receive this, please let us know, and if
possible, pass this information along to the individual in your agency that will be handling the LCTOP
funds. We are in the process of establishing our contact information for LCTOP. Thank you for your
cooperation.

REMINDER -- Requesting Funds in the First Cycle — DUE FEBRUARY 2, 2015

Please review the December 19, 2014 LCTOP Guidelines, page 14, item #14, for the correct process to
request funds. As described in the Guidelines, your request package must include all of the following:

(a) List of Proposed Expenditures

(b) Authorized Agent Form

(c) Certifications and Assurance Form

(d) Project Description and allocation Request Form

The forms and Guidelines can be found on the Caltrans website
at: http://www.dot.ca.gov/hg/MassTrans/Ictop.html

If you have submitted some of the documents, but not all, please submit the remaining forms as soon as
possible to complete the package, no later than February 2, 2015.

LCTOP Letter of Intent — DUE MARCH 2, 2015

Attached you will find the Letter of Intent Form for LCTOP. This form will tell us if and when you intend
to use your allocation. We understand that there may be reasons that you are unable to request your
funds this year -- in some cases it is too small an amount to use, or due to time constraints, you do not
have a project ready to use the funds. Remember that if you do not request your funds within this fiscal
year (FY 2014-15), the funds will no longer be available to your agency. Our goal is to make maximum
use of all the funds appropriated to this program, so if you do NOT plan to use the funds this year, we
urge you to release the funds to your region to be redistributed to other agencies within your

region. This will be the only year with this time constraint, as in future years you will be able to
accumulate funds across fiscal years.

This form is due by March 2, 2015. If you have submitted a request in the first cycle of requests (due
February 2) requesting your full allocation, you do not need to complete the Letter of Intent, as we will
have that information on record. If you have not requested funds in the first cycle, or have funds
remaining, you will need to complete the Letter of Intent to account for all available funds.

Thank you
Joan Musillani - Division of Rail and Mass Transportation
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Division of Rail and Mass Transportation ttmm
Low Carbon Transit Operations Program (LCTOP)

Letter of Intent
Effective 1/15

LETTER DUE TO CALTRANS NO LATER THAN
MARCH 2, 2015

Letter of Intent
Use of Low Carbon Transit Operations Funds

AS THE

(Chief Executive Officer / Director / President / Secretary)

OF THE

(Name of Agency)

I understand that the Low Carbon Transit Operations Program (Program) is funded from the
Greenhouse Gas Reduction Fund and was created to provide operating and capital assistance
for transit agencies to reduce greenhouse gas emission and improve mobility, with a priority on
serving disadvantaged communities.

| understand that, in the first year of the Program (Fiscal Year 2014-15), $25 million was
appropriated in the State Budget and that these funds must be allocated by June 30, 2015. |
understand that if my agency does not request our allocation by April 15, 2015, the funds will
no longer be available to our agency.

In order to utilize the available funds to their fullest potential, my agency will (check to
indicate your intent):

1. Request its allocation in the amount of $ , by:
a. February 2, 2015, in the first cycle of requests for FY 2014-15, or
b. April 15, 2015, in the second cycle of requests for FY 2014-15, or

2. Request that the allocation of $ be released to our regional
entity, _ (name of MPO/RTPA) , S0 the funds may be applied to a project
within our region that meets the requirements of the LCTOP Guidelines and the requirements
of Public Resources Code section 75230.

I also understand that, effective in Fiscal Year 2015-16, the LCTOP will receive a continuous
appropriation of five percent of the annual proceeds of the Greenhouse Gas Reduction Fund
and an agency may accumulate funds over multiple years to accrue sufficient funds to support
an appropriate project.

(Signature) (Print Name and Title)
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Division of Rail and Mass Transportation ctmm
Low Carbon Transit Operations Program (LCTOP)

Letter of Intent
Effective 1/15

Approved this day of , 20
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Memorandum
TO: Commission DATE: January 28, 2015
FR: Executive Director W.I1: 1515

RE: Cap and Trade: Low Carbon Transit Operations Program: FY 2014-15 Population-Based
Funds Distribution Framework

At its meeting on January 14, 2015, the Programming and Allocations Committee referred MTC
Resolution No. 4170, to the Commission for approval. Staff noted that due to the Cap and Trade
Low Carbon Transit Operations Program accelerated allocation request schedule established by
Caltrans and requests submitted by eligible transit agencies, projects may be added to this
resolution for Commission consideration. Staff has added projects to Attachment A of the
resolution, based on requests from eligible agencies. Additionally, the resolution has been
revised to include several clauses that establish the administrative procedures required by
Caltrans to approve projects. The proposed changes are highlighted in the attached resolution.

Steveq{ém@l‘

JACOMMITTE\PAC\2015 PAC Meetings\01_Jan'15_PAC\LCTOP_Commission_Memo_01-15.doc
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- Mectropolitan: Erapsportation Comnrission -,

- Programming and Allocations Committée s
January 14, 2015 MTC Resolution No. 4170

Subject: Cap and Trade — Low Carbon Transit Operations Program: FY2014-15
Population-Based Funds Distribution Framework

Background: Senate Bill 852 (Statutes of 2014) appropriates $25 million for the Low
Carbon Transit Operations Program (LCTOP) from the Greenhouse Gas
Reduction Fund pursuant to the distribution formula in sections 99313 and
99314 of the Public Utilities Code. Roughly $6.8 million is available
directly to transit operators in the region based on the revenue-based
formula. An additional $2.4 million is available to the region based on the
population-based formula.

Staff recommends assigning the funds to transit operators based on the
formula distribution in Attachment A, consistent with the Commission’s
December 2013 adoption of the Cap and Trade/Core Capacity framework
(MTC Resolution Nos. 4123 and 4130) for the roughly $3.1 billion
estimated over the Plan Bay Area twenty-five year timeframe.
Specifically, the programming of $9.1 million in FY2014-15 LCTOP
funds supports the Cap and Trade framework’s $500 million transit
operating and efficiency commitment, summarized in Attachment B. This
approach applies both to the revenue- and population-based funding
toward meeting the $500 million commitment and adjusts the population-
based shares so that operators with less revenue-based funding can still
achieve their share of the $500 million in the long-term. Staff
recommends a review of the distribution framework after the FY2014-15
programming round that considers actual revenue from initial Cap and
Trade auctions; additional guidelines and direction from the state
agencies, and further stakeholder outreach.

The Low Carbon Transit Operations Program (LCTOP) is one of the Cap
and Trade funding programs established by the California Legislature in
2014. The LCTOP was created to provide operating and capital assistance
for transit agencies to reduce greenhouse gas emissions and improve
mobility, with a priority on serving disadvantaged communities. LCTOP
is a formulaic program, rather than a competitive program, with similar
guidelines to the 2008 Proposition 1B Public Transportation
Modernization, Improvement, and Service Enhancement Account
(PTMISEA).

Caltrans published program guidelines on December 19%. According to
the guidelines, approved projects in LCTOP will support new or expanded
bus or rail services, expand intermodal transit facilities, and may include
equipment acquisition, fueling, maintenance and other costs to operate
those services or facilities, with each project reducing greenhouse gas
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Programming & Allocations Committee MTC Resolution No. 4170

January 14, 2015
Page 2

Issues:
Recommendation:

Attachment:

emissions. For agencies whose service area includes disadvantaged
communities (as defined by CalEPA), at least 50 percent of total funds
received shall be expended on projects that will benefit disadvantaged
communities. Staff will be working with agencies receiving population-
based funds to ensure that their project proposals strongly emphasize
service that provides benefits to a disadvantaged community, in order to
meet the 50% requirement.

Initial allocation requests are due to Caltrans by February 2, 2015.
Because of the compressed program timeframe, staff is bringing the
distribution framework to the Programming and Allocations Committee,
and is requesting project submittals from eligible transit operators in order
that the Commission can consider approving allocation requests, based on
the distribution formula in Attachment A and submittals from eligible
agencies, at its January 28" meeting. Staff will update Attachment A to
Resolution 4170 for the January Commission meeting based on eligible
agency submittals. Eligible agencies may also elect to hold funds in
reserve until the next programming opportunity in spring 2015.

Additionally, staff proposes that the Commission authorize the Executive
Director to approve allocation requests or revise existing allocation
requests consistent with the distribution framework up to $1 million per
project.

None

Refer MTC Resolution No. 4170 to the Commission for approval.
Attachment A — Proposed Distribution Summary

Attachment B ~ Summary of Bay Area Cap and Trade Revenue Operating

Commitment
MTC Resolution No. 4170

JAS ECTION\ALLSTAFF\Resolutioln\TEMP—RES\MI’C\January PAC\mp-4170.doc
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Programming Allocations Committee

January 14, 2015

Attachment A

FY 2014-15 Low Carbon Transit Operations Program-Draft Distribution
Based on State Controller's Office Allocation Summary of 11/26/2014

FY 2014-15 LCTOP
FY 2014-15 LCTOP Population-Based Funding Total
Revenue-Based Funding | Distributed Per Commitments of |FY 2014-15 LCTOP Funding
MTC Resolutions 4123/4130

State Total $ 12,492,823 | $ 12,492,823| $ 24,985,646
MTC Region Funds $ 6,757,934 | $ 2,417,898 | $ 9,175,832
ACCMA - Corresponding to ACE S 14,627 | $ - S 14,627
Caltrain S 359,551 | $ - S 359,551
CCCTA S 40,496 | $ 145,385 | S 185,881
City of Dixon S 3211 S - S 321
ECCTA S 18,563 | $ 160,083 | $ 178,646
City of Fairfield S 7273 | S 55,154 | $ 62,427
GGBHTD S 306,703 | $ - $ 306,703
City of Healdsburg S 46 (S - S 46
LAVTA S 17,246 | S 89,946 | S 107,192
NCPTA S 3049 | $ 58,640 | S 61,689
City of Petaluma $ 1,726 | $ - $ 1,726
City of Rio Vista S 188 | $ - S 188
SamTrans S 262,296 | S 313,475 | $ 575,771
City of Santa Rosa S 9,162 | $ 236,713 | $ 245,875
Solano County Transit S 18,968 | $ 67,421 | $ 86,389
Sonoma County Transit S 10,578 | $ 82,490 | $ 93,068
City of Union City S 29531 S 31,314 | S 34,267
City of Vacaville* S - S 35,954 | S 35,954
VTA S 802,508 | S 1,107,878 | 1,910,386
VTA - Corresponding to ACE S 16,525 | S - S 16,525
WCCTA S 20,803 | $ 33,444 | S 54,247
WETA S 83,055 | S - ) 83,055
SUBTOTAL $ 1,996,637 | $ 2,417,898 | § 4,414,535
AC Transit S 573,227 | S -1s 573,227
BART S 1,596,049 | $§ -1s 1,596,049
SFMTA S 2,592,022 | $ -1s 2,592,022
SUBTOTAL $ 4,761,297 | $ -1$ 4,761,297
TOTAL S 6,757,934 | $ 2,417,898 | $ 9,175,832

* Vacaville does not receive STA revenue-based funds

J:\SECTION\ALLSTAFF\Resolution\TEMP-RES\MTC\January PAC\tmp-4170_Attachment_A.xlsx



Programming Allocations Committee

January 14, 2015

Attachment B

Potential Bay Area Cap and Trade Revenue vs. Regional Transit Operations Committment, 25 years

TFWG Item 6

- Attachment 3

In Millions $
Assumes $2.5 billion Annual Revenue Statewide
A B C D E F=D+E G=B-D H=C-E
MTC Low Carbon | Low Carbon Estimated Estimated
Approved |Estimated Low| Estimated Revenue- Population Total Low Remaining |Remaining Low
Framework Carbon Low Carbon | based funds | based funds | Carbon Funds | Low Carbon Carbon
{MTC Res. Revenue- Population Applied to Appiied to Applied to Revenue- Population
4130) based funds | based funds | Framework | Framework Framework | based funds | based funds
Transit Operations Total [ 500 |$ 8345618 3016 | $ 409.2 | $ 909 |$ 500 | $ 4253 | $ 210.7
BART S 54.01($ 216.2 S 54.0]$ - S 54015 162.2
SFMTA ) 11101 S 289.9 $ 1110 S - ) 111.0]$ 178.9
AC Transit S 35.0|$ 76.0 S 350(8S - ) 35015 41.0
Caltrain S 35008 44.0 S 3501}$ - S 35.01$ 9.0
Golden Gate (w/Marin Transit) S 22.01}S 375 S 22018 - ) 22018 15.5
SamTrans S 44018 32.0 S 32019 12.0|$ 4401} $ -
VTA S 1400 | $ 98.1 S 98.1|$ 419 | S 1400 | $ -
ACE S 1.8|S 38 S 18]S - S 1.8($ 2.0
CCCTA S 1035 5.0 S 508 5315 103]$ -
ECCTA S 8.11s 23 S 23S 581§ 811]$ -
Fairfield + Suisun S 29]S 0.9 S 091|$ 201S 29SS -
LAVTA ) 54]S 2.1 S 2118 33|S 54|$ -
NCTPA S 25]$ 0.4 S 041]$ 211(S 258 -
Santa Rosa ) 971§ 11 S 1.11S 86 |5 9.71$ -
SolTrans S 4818 1.7 S 1.71$ 31|65 4818 -
Sonoma County S 431|$ 13 S 131]$ 3.0}8 4315$ -
Union City S 15]$ 0.4 S 0418 11|8$ 15}8$ -
Vacaville* S 131}$ - S - S 138 1.31(8 -
WCCTA S 38($ 2.5 S 251($ 13|$ 38]S$ -
WETA S 2718 19.3 S 27|58 - S 2715 16.6

J\SECTION\ALLSTAFF\Resolution\TEMP-RES\MTC\January PAC\tmp-4170_PAC memo only_1-14-15_Attachment_8.xlIsx
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Date: January 28, 2015
W.I: 1515
Referred by: PAC

ABSTRACT
Resolution No. 4170

This resolution adopts the allocation requests for the Cap and Trade Low Carbon Transit
Operations Program for the San Francisco Bay Area.

This resolution includes the following attachments:

Attachment A — Cap and Trade Low Carbon Transit Operations Program — Population- based
Funds Project List

Further discussion of these actions is contained in the Programming and Allocations Summary
Sheet dated January 14, 2015.
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Date: January 28, 2015
W.I.: 1515
Referred by: PAC

RE: Cap and Trade Low Carbon Transit Operations Program

METROPOLITAN TRANSPORTATION COMMISSION
RESOLUTION NO. 4170

WHEREAS, the Metropolitan Transportation Commission (MTC) is the regional
transportation planning agency for the San Francisco Bay Area pursuant to Government Code
Section 66500 et seq.; and

WHEREAS, Plan Bay Area (“Plan”), the region’s integrated long-range transportation
and land use plan adopted by MTC, provides the planning foundation for transportation
improvements and regional growth throughout the San Francisco Bay Area through 2040; and

WHEREAS, the Plan includes a $3.1 billion reserve from future Cap and Trade funding;

and

WHEREAS, the Plan identifies the expected uses of Cap and Trade funding as including
but not limited to transit operating and capital rehabilitation/replacement, local streets and roads
rehabilitation, goods movement, and transit-oriented affordable housing, consistent with the
Plan's focused land use strategy; and

WHEREAS, the Plan states that Cap and Trade revenues will be allocated to specific

programs through a transparent and inclusive regional public process; and

WHEREAS, the Plan calls for the process to ensure that at least 25 percent of the Cap
and Trade revenues will be spent to benefit disadvantaged communities in the Bay Area; and

WHEREAS, Senate Bill 852 (Statutes 2014) establishes the Low Carbon Transit
Operations Program (LCTOP) from the Greenhouse Gas Reduction Fund; and

WHEREAS, MTC is the recipient of the population-based funding in LCTOP funds
pursuant to Public Utilities Code Section 99313 and 99314; and
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MTC Resolution No. 4170
Page 2

WHEREAS, MTC has adopted Resolutions 4123 and 4130, a Programming Framework
for the Cap and Trade funds and Transit Core Capacity Challenge Grant program; and

WHEREAS, staff has prepared a LCTOP population-based funding allocation request
list, Attachment A, for submittal to Caltrans and based on the programming framework
established in Resolutions 4123 and 4130, said attachment attached hereto and incorporated
herein as though set forth at length; and

WHEREAS, MTC is an eligible project sponsor and may receive state funding from the
LCTOP now or sometime in the future for transit projects; and

WHEREAS, the statutes related to state-funded transit projects require a local or regional
implementing agency to abide by various regulations; and

WHEREAS, Senate Bill 862 (2014) named the Department of Transportation
(Department) as the administrative agency for the LCTOP; and

WHEREAS, the Department has developed guidelines for the purpose of administering
and distributing LCTOP funds to eligible project sponsors (local agencies); and

WHEREAS, MTC wishes to delegate authorization to execute these documents and any

amendments thereto to the Executive Director; now, therefore, be it

RESOLVED, that MTC adopts LCTOP program of projects, attached hereto as
Attachment A, and finds it consistent with the RTP; and, be it further

RESOLVED, that the Executive Director is authorized to make changes to Attachment
A, including revisions to existing allocation requests up to $1,000,000, and authorize new
allocations up to $1,000,000 to conform to sponsor requests; and Caltrans and State Controller’s

actions; and, be it further

RESOLVED, that MTC agrees to comply with all conditions and requirements set forth
in the Certification and Assurances document and applicable statutes, regulations and guidelines
for all LCTOP funded transit projects; and, be it further
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MTC Resolution No. 4170
Page 3

RESOLVED, that the Executive Director be authorized to execute all required documents
of the LCTOP program and any Amendments thereto with the California Department of
Transportation; and, be it further

RESOLVED, that the Executive Director shall forward a copy of this resolution, and

such other information as may be required to Caltrans and to such other agencies as may be

appropriate.

METROPOLITAN TRANSPORTATION COMMISSION

Amy Rein Worth, Chair

The above resolution was entered into by the
Metropolitan Transportation Commission

at a regular meeting of the Commission held
in Oakland, California, on January 28, 2015.
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Date: January 28, 2015

WI: 1515
Referred by: PAC

Attachment A
Resolution No. 4170
Page1
FY 2014-15 Low Carbon Transit Operations Program Requests
Based on State Controller's Office Allocation Summary of 11/26/2014
FY 2014-15 LCTOP
Agency Project Population-Based Funding
CCCTA Martinez Shuttle S 145,385
ECCTA Expanded Service - Route 201 S 160,083
City of Fairfield TBD S 55,154
LAVTA TBD $ 89,946
NCPTA VINE Limited Bus Service to San Francisco Ferry in Vallejo S 58,640
SamTrans TBD S 313,475
City of Santa Rosa TBD S 236,713
Solano County Transit Curtola Park and Ride Transit Hub Photovoltaic Panels S 67,421
Sonoma County Transit TBD S 82,490
City of Union City TBD S 31,314
City of Vacaville T8D S 35,954
VTA Light Rail - North First Street Improvements and 1st/Tasman
VTA Modifications (Design Phase) S 1,107,878
WCCTA TBD S 33,444
TOTAL $ 2,417,898

* MTC approval conditioned on local support documentation submitted to Caltrans

J\SECTION\ALLSTAFF\Resolution\TEMP-RES\MTC\January PAC\tmp-4170_Attachment_A.xlsx
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