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TO: Transit Finance Working Group DATE: February 4, 2015

FR: Kenneth Folan   

RE: 
 

Cap and Trade: Low Carbon Transit Operations Program    

 

 
 

Caltrans is now accepting FY2014-15 Low Carbon Transit Operations Program (LCTOP) project 
requests based on the amounts identified by the State Controller’s Office. 

Similar to the Prop 1B Transit (PTMISEA) program, agencies identified in the letter may apply 
directly to Caltrans for revenue-based funds.  On January 28th, 2015 MTC approved the attached 
Resolution 4170, which assigned FY2014-15 population-based funds and approved requests for five 
population-based projects.  The applications will be forwarded to Caltrans with MTC approval.  The 
MTC Programming and Allocations Committee also recommended that staff review the Cap and 
Trade framework.   

All remaining FY2014-15 LCTOP funds (Revenue and population-based) must be requested by 
April 15, 2015.  To meet this deadline, population-based or combined requests signed by agency, 
must be submitted to MTC by February 20th, for inclusion in the MTC resolution and submittal to 
Caltrans.  All requests require a local agency resolution that make certain certifications and 
assurances and establish authorized agent authority.  Project requests must also be approved by 
board resolution or documentation that the project is in a SRTP or other board approved plan.  
Additionally, see attached email from Caltrans requiring a letter of intent by March 2, 2015 for 
any funds not requested in Cycle 1.    

As you know, the state Cap and Trade programs emphasize investments to benefit disadvantaged 
communities (DACs).  Please refer to the CalEPA website at 
http://www.calepa.ca.gov/envjustice/GHGinvest/ for more details on DACs.  Under the LCTOP, for 
transit agencies whose service areas include DAC as identified in Section 39711 of the Health and 
Safety Code, at least 50 percent of the total funds received shall be expended on projects or services 
that benefit the DAC.  In addition, MTC’s interpretation of the LCTOP guidelines is that at least 50 
percent of total population-based funds must also benefit DACs. Therefore, MTC staff will be 
working with agencies receiving population-based funds to ensure that their project proposals 
strongly emphasize service that is in or benefits a DAC, in order to meet the 50% regional 
requirement.   

Below is a review of the LCTOP FY2014-15 timeline: 

January 7, 2015 – Transit Finance Working Group discussion of LCTOP program 



January 14, 2015 – MTC Programming and Allocations Committee recommends approval of 
FY2014-15 LCTOP population-based distribution based on Commission’s Cap and Trade/Core 
Capacity framework. 

January 16, 2015 – Draft population-based allocation requests due to MTC based on the attached 
draft population-based formula distribution 

January 28, 2015 – MTC Commission approves FY2014-15 LCTOP population-based distribution 
and project allocation requests 

February 2, 2015 – Agencies submit Cycle 1 applications to Caltrans (revenue-based only submitted 
directly by agencies, population-based or combined requests signed by agency, forwarded to MTC 
for signature and submittal) 

February 20th, 2015 –Draft Cycle 2 population-based allocation requests due to MTC based on the 
attached population-based formula distribution 

March 2, 2015 – Letter of Intent due to Caltrans for all FY2014-15 funds not requested in Cycle 1. 

April 15, 2015 – Agencies and/or MTC submit Cycle 2 applications to Caltrans 

 

An allocation request form is posted on the LCTOP website 
(http://www.dot.ca.gov/hq/MassTrans/lctop.html ).   

 

Feel free to call Kenneth Folan with any questions at 510.817.5804.   
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From: MUSILLANI, JOAN M@DOT [mailto:Joan.MUSILLANI@dot.ca.gov]  
Sent: Monday, January 26, 2015 2:49 PM 
 
Subject: Low Carbon Transit Operations Program Letter of Intent and Request for Funds  
 
Our intent is for this email to be received by all eligible recipients of the Low Carbon Transit Operations 
Program (LCTOP).  Because this program is new we may not have all the appropriate contact information 
for the all regions and operators.  Since the recipient agencies are basically the same as for the Public 
Transportation Improvement and Service Enhancement Account (PTMISEA) we are using their current 
contact information.  If you are not the person that should receive this, please let us know, and if 
possible, pass this information along to the individual in your agency that will be handling the LCTOP 
funds.  We are in the process of establishing our contact information for LCTOP.  Thank you for your 
cooperation. 
 
REMINDER ‐‐ Requesting Funds in the First Cycle – DUE FEBRUARY 2, 2015 
 
Please review the December 19, 2014 LCTOP Guidelines, page 14, item #14, for the correct process to 
request funds.  As described in the Guidelines, your request package must include all of the following: 
 

(a) List of Proposed Expenditures   
(b) Authorized Agent Form 
(c) Certifications and Assurance Form 
(d) Project Description and allocation Request Form 

 
The forms and Guidelines can be found on the Caltrans website 
at:  http://www.dot.ca.gov/hq/MassTrans/lctop.html  
 
If you have submitted some of the documents, but not all, please submit the remaining forms as soon as 
possible to complete the package, no later than February 2, 2015.   
 
LCTOP Letter of Intent – DUE MARCH 2, 2015 
Attached you will find the Letter of Intent Form for LCTOP.  This form will tell us if and when you intend 
to use your allocation.  We understand that there may be reasons that you are unable to request your 
funds this year ‐‐ in some cases it is too small an amount to use, or due to time constraints, you do not 
have a project ready to use the funds.  Remember that if you do not request your funds within this fiscal 
year (FY 2014‐15), the funds will no longer be available to your agency.  Our goal is to make maximum 
use of all the funds appropriated to this program, so if you do NOT plan to use the funds this year, we 
urge you to release the funds to your region to be redistributed to other agencies within your 
region.  This will be the only year with this time constraint, as in future years you will be able to 
accumulate funds across fiscal years.   
 
This form is due by March 2, 2015.  If you have submitted a request in the first cycle of requests (due 
February 2) requesting your full allocation, you do not need to complete the Letter of Intent, as we will 
have that information on record.  If you have not requested funds in the first cycle, or have funds 
remaining, you will need to complete the Letter of Intent to account for all available funds.   
 
Thank you 
Joan Musillani - Division of Rail and Mass Transportation 
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STATE OF CALIFORNIA • DEPARTMENT OF TRANSPORTATION   
   
Division of Rail and Mass Transportation 
Low Carbon Transit Operations Program (LCTOP) 
Letter of Intent 
Effective 1/15 

 
 

 

LETTER DUE TO CALTRANS NO LATER THAN 
MARCH 2, 2015 

Letter of Intent 
Use of Low Carbon Transit Operations Funds 

 
               AS THE __________________________________________________  
                                                            (Chief Executive Officer / Director / President / Secretary)  
 
 

              OF THE __________________________________________________  
                                                                                    (Name of Agency)  
 
 

I understand that the Low Carbon Transit Operations Program (Program) is funded from the 
Greenhouse Gas Reduction Fund and was created to provide operating and capital assistance 
for transit agencies to reduce greenhouse gas emission and improve mobility, with a priority on 
serving disadvantaged communities.   
 
I understand that, in the first year of the Program (Fiscal Year 2014-15), $25 million was 
appropriated in the State Budget and that these funds must be allocated by June 30, 2015.  I 
understand that if my agency does not request our allocation by April 15, 2015, the funds will 
no longer be available to our agency. 
 
In order to utilize the available funds to their fullest potential, my agency will (check to 
indicate your intent): 
 
_____ 1.  Request its allocation in the amount of $                                       ,  by:  

_____  a. February 2, 2015, in the first cycle of requests for FY 2014-15,  or  
_____  b. April 15, 2015, in the second cycle of requests for FY 2014-15, or 
 

 _____ 2. Request that the allocation of $_____________________ be released to our regional 
entity,     (name of MPO/RTPA)                            , so the funds may be applied to a project 
within our region that meets the requirements of the LCTOP Guidelines and the requirements 
of Public Resources Code section 75230. 
 
I also understand that, effective in Fiscal Year 2015-16, the LCTOP will receive a continuous 
appropriation of five percent of the annual proceeds of the Greenhouse Gas Reduction Fund 
and an agency may accumulate funds over multiple years to accrue sufficient funds to support 
an appropriate project.   
 
 
________________________________________      _  
(Signature)     (Print Name and Title) 
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STATE OF CALIFORNIA • DEPARTMENT OF TRANSPORTATION   
   
Division of Rail and Mass Transportation 
Low Carbon Transit Operations Program (LCTOP) 
Letter of Intent 
Effective 1/15 

 
 

 

Approved this ______________day of _________________, 20_____ 
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