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MTC trip to Washington, D.C., March 2014

After months of planning nearly all of the Commission’s March 2014 meetings with members of
Congress, the Obama Administration, key stakeholders and trade associations have been
scheduled for March 10 through March 13, 2014.

In addition, all of the preparations for the Annual California Transportation Congressional
Reception at 6:00 PM on March 11" in the House Transportation and Infrastructure Committee
Room are in place. At the reception we will honor the four California Members of Congress who
are retiring, including Re. George Miller (D-Ca).

President proposes $302 billion transportation infrastructure plan

On Wednesday, February 26th at a renovated bus and rail terminal in St. Paul, Minn. the
President called on Congress to pass a $302 billion transportation infrastructure plan.

House Tax Reform framework unveiled

The Chairman of the House Ways and Means Committee, Rep. Dave Camp (R-Mich.), released
nearly a 1,000 page tax reform plan on February 26. The framework cuts a lot of popular tax
deductions like limits on mortgage deductions, state and local taxes, tax capital gains, etc.
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The framework would the lower corporate tax rate by chopping off two percent a year over five
years. It would also lower individual income tax rates to 25 percent for roughly 99 percent of
taxpayers. It would also pump fresh dollars into the ailing Highway Trust Fund through
FY 2018. The proposal freezes the annual COLA adjustment for the federal commute benefit and
keeps the current (2014) benefit at up to $250/month for parking, while transit and vanpooling
are at up to $130/month. Thus, the tax reform plan misses the mark on establishing parity.

With the fanfare over the House Tax Reform framework behind, there is no sense that tax reform
will be agreed to this session of Congress.

House T&Il Committee Chair rules out a federal gas tax increase

The Chairman of the House Transportation and Infrastructure (T&I) Committee has ruled out an
increase to the federal gas tax this year to pay for a new surface transportation authorization bill.
Chairman Bill Shuster (R-Pa.) made the announcement at an event hosted by the Washington,
D.C.-based Building America’s Future. He said that “economically, it’s not the time to raise the
federal gas tax.”

Meanwhile, the U.S. Department of Transportation (USDOT) has projected that the Highway
Trust Fund, which is facing a $20 billion shortfall, would run out of money in August 2014. The
federal gas was last raised in 1993.

House T&Il Committee Chair asks mayors to help address transportation needs

T&I Chair Bill Shuster called on mayors to support his effort to move a surface transportation
bill this session of Congress. He urged mayors to join him in educating the public about the
importance of transportation investments in the U.S. economy. Rep. Shuster shared his
philosophy of government and the need for a federal role in transportation. He said that it is not
the role of the federal government “to do it all,” but to make sure we have a partnership at the
state and local level.

Congressional Budget Office says new transportation bill will need an additional
$100 billion

On February 10, the Congressional Budget Office forecasted that a six-year transportation bill
would require almost $100 billion in new revenue to maintain current investment levels for
highways and transit. The current transportation bill (MAP-21), which included $54 billion in
spending, expires at the end of September 2014.

Senate EPW Committee holds initial authorization hearing

On Wednesday, February 12, the Senate Environment and Public Works (EPW) Committee held
its initial authorization hearing. Chairwoman, Sen. Barbara Boxer (D-Calif.) said she hopes to
have a draft bill by April. The witnesses were the “Who’s Who” of the major stakeholders.

Tom Donohue, President and CEO of the U.S. Chamber of Commerce once again called for an
increase in the gas tax. Richard Trumka, President of the AFL-CIO, said that the transportation
bill is the most important jobs legislation that Congress will consider and that $1 billion in
transportation investment can create 35,000 jobs. Pete Ruane, President and CEO of the
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American Road and Transportation Builders Association said that his organization is advocating
for a new user fee as a solution. He agreed with Sen. David Vitter’s (R-La.) call for governments
to be more transparent with how they spend federal transportation dollars.

House T&I Committee holds authorization roundtable

On February 26, the House T&Il Committee held an authorization roundtable. Chairman Shuster
thought a roundtable exchange would lead to a better understanding of the Committee’s
challenges to forge an authorization bill. This was directed at his own Republican Committee
members, not the Democrats on the Committee.

The usual cast of witnesses spoke, including James Coreless from Transportation 4 America.
Interestingly, the AFL-CIO made the case for increased transit investment and funding. The
roundtable discussion was uninspiring.

Key USDOT personnel changes

Federal Transit Administration (FTA) Deputy Administrator Therese McMillan has been tapped
to be the acting FTA administrator. This occurred because former Administrator Peter Rogoff
has been appointed undersecretary at the USDOT.

Meetings

During February we conducted the following meetings:

e Beth Osborne, acting assistant secretary for policy, USDOT — concerning the DOT,
HUD and EPA Partnership.

Anna Taylor of Senator Schumer’s tax staff — regarding the transit benefit.

California Transit Association reauthorization luncheon.

Michael Davies, LAMTA’s new Washington representative.

House T&I Committee staff — concerning the annual reception.

Numerous conference calls concerning the annual reception with the PR firm and
reception partners.

e Meetings with the reception catering and beverage companies.

Comings and Goings

As previously mentioned, Rep. George Miller (D-Calif.) announced his retirement from the
House of Representatives at the end of this session of Congress. He has been joined by other
California House members planning to retire: Rep. Henry Waxman, Rep. Buck McKeon and
Rep. Gary Miller.

Also retiring from the House of Representatives is Rep. John Dingell (D-Mich.) and Rep. Ed
Pastor (D-Ariz.).
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