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Memorandum
TO: Legislation Committee DATE: November 1, 2013
FR:  Executive Director W. 1 1131

RE: FY 2013-14 Federal Budget & Appropriations Update

After weeks of stalemate due to the government shutdown, on October 16, 2013 the House and
Senate approved a continuing resolution to fund the federal government at the same level as FY
2013, taking into account sequestration cuts, through January 15, 2014,

That same day, the House and Senate also formally sent their differing versions of the FY 2014
budget appropriations to a conference committee, the latest Congress has ever formally begun
the House-Senate conference process according to Transportation Weekly. The key issue facing
the conferees is setting a dollar limit on the defense and non-defense spending totals for FY
2014. Judging by the current gap — the Senate is approximately $91 billion or 9 percent above
the House’s total — this will be no easy task.

While closing a budget discrepancy of that magnitude is challenge enough, the broader context
for these budget talks is particularly daunting: Republicans are seeking long-term deficit
reduction, such as through cuts to entitlement spending, while Democrats are seeking relief from
the effects of sequestration over the 2014-2021 timeframe.

Tax reform is also a looming factor in all of these discussions, with many tax breaks set to expire
on January 1, 2014, including the tax parity that currently exists between the amount of pre-tax
dollars an employee may withhold to pay for public transit, vanpooling or parking expenses.
Without an extension, the eligible amount for public transit and vanpooling will drop from
$245/month to $125/month while parking will increase to $250/month. This is just one small
example among many. Whether the overall tax reform strategy is “revenue neutral” or includes

some additional revenue will be a major policy decision that will factor heavily in the long-term
budget negotiations.

Staff will keep you informed of any new developmepts prior to the January 15, 2014 expiration

of the current continuing resolution. /27{

Steve Heminger
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