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TO: Legislation Committee DATE:  May 4, 2012 

FR: Executive Director W. I.   1131 

RE: SB 654, SB 1151 and SB 1156 (Steinberg): Affordable Housing & Replacement Funding for 
Redevelopment 

Background 
Senator Steinberg is carrying a trio of bills dealing with the subject of affordable housing and 
redevelopment in the wake of the recent dissolution of redevelopment agencies. While the bills 
are moving on separate legislative tracks, it is expected that one, two or all three will ultimately 
be taken up as trailer bills to the FY 2012-13 State Budget, making them effective immediately.  
 
As you know, the elimination of redevelopment agencies has resulted in the loss of 
approximately $1 billion per year in funding for affordable housing statewide. These bills seek to 
(1)  protect redevelopment agency funds that were already dedicated to this purpose; (2) ensure 
that the assets that remain are not liquidated at “fire sale” prices and (3) create an opportunity for  
new revenue to promote affordable housing and economic development.  
 
Recommendation: Support  
 
SB 654 Seeks to Preserve Affordable Housing Funding  
SB 654 is clean-up legislation intended to preserve roughly $1.4 billion in outstanding balances 
in Low and Moderate Income (L&M) Funds statewide. While the Governor’s original proposal 
to eliminate redevelopment agencies allowed host cities and counties to retain the L&M fund 
balances, the final bill adopted by the Legislature to eliminate redevelopment agencies (AB 26X) 
did not include this option. The Legislature subsequently enacted SB 8X, which mirrored the 
language in SB 654, but the Governor vetoed the bill due to pending litigation. Legislative 
Counsel has since determined that L&M funds are indeed assets of the redevelopment agency. 
This bill simply allows local agencies to keep these assets to develop affordable housing.  
 
SB 1151 Creates a Planning Process for Redevelopment Agency Assets 
SB 1151 seeks to address a concern that the elimination of redevelopment agencies and the 
requirement that assets be disposed of “expeditiously and in a manner aimed at maximizing 
value” may result in a “fire sale” of the former redevelopment agencies’ real property assets and 
a transfer of wealth from the public to private sectors. SB 1151 provides that in a jurisdiction that 
forms a Community Development and Housing Joint Powers Authority (JPA) by August 1, 
2012, the JPA may retain the assets of the former redevelopment agency in a Sustainable 
Economic Development and Housing Trust Fund. The bill authorizes trust funds to be used for 
various purposes, including financing or maintaining public or private infrastructure needed for 
infill development (consistent with Senate Bill 375, Steinberg, 2008), affordable housing, 
environmental mitigation, former military bases, clean energy and energy efficiency, as well as 
educational, labor-management, and job training programs leading to high skill, high wage jobs.  




