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In Additreniter Internal Alrports, Three Nearnoy External Alrpoerts
Were Also Analyzed for Their Ability tor Reduce Passenger

PDemand atithe Primary: Bay:Area Airports

Sacramento

Bay Area Airports

Y Primary Airport
Y Internal Secondary Airport ' s Stockton

X External Secondary Airport

Monterey
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The External’Airports Vary Widely in therr Current Size and Alr

Service:lLevels

¢ Sacramento International Airport >~

— 10,000,000 passengers in 2008 G-_’M: RAMENTO
COUNTY AIRPORT SYSTEM

— 138 daily nonstop departures to 28 destinations

— Southwest Airlines provides 59% of daily seats

: : —~
¢ Monterey Peninsula Airport <\
{1 MONTEREY

— 427,000 passengers in 2008
— 17 daily nonstop departures to 6 destinations

— Served by United, American, US Airways and Allegiant

¢ Stockton Metropolitan Airport
— 59,000 passengers in 2008

STOCKITON
METROPOLITAN

— 3 weekly nonstop departures to Las Vegas AIRPORT

— Served by Allegiant



General Approach for Estimating External” Airports Recapture

fram;Bay:Area Airports

¢ Coordinated with Each Airport to Collect Latest Studies
— Market demand studies
— Leakage analyses
— AIr passenger surveys
— Forecasts

— AIr service targets
¢ Forecast New Nonstop Service Potential at External Airports

¢ Quantified How Many Passengers the New and Expanded Services
Could Recapture From the Primary Bay Area Airports

¢ Estimated the Corresponding Reduction in Aircraft Operations at the
Primary Bay Area Airports



According to a Sacramento Leakage Study, 26% of Catchment

Area Passengers; Use a Bay  Area Airport

Airports Used by Passengers Originating in the Sacramento Catchment Area
2005

Other
3.2%
SJC
3.1% SMF
71.2%

SFO
9.2%

I—CF SI I &E Note: Based on 17-county primary and secondary air service areas.
wremanonas  an ICF International company - SOUTCE: Sabre, Sacramento International Airport Catchment Area Analysis, May 2005. 4



[For Sacramente; We'Evaluated the Eeasibility o NewNenstop
Services to 12 Destinations, Largely Transcon and Transboerder

Markets

Potential New Nonstop Markets from Sacramento

Vancouver Calgary
oToronto o}
Boston
Detroit Hnark
To Z O
Kahului * Philadelphia
SMF

O
St. Louis

Orlndo

Q
Cancun




In 2035, New ' Services at' Sacramento Could Recapture 612,000

Passengers; from the: Primary; Bay:Area Ailports

Estimated Sacramento Passenger Recapture from the Bay Area Airports
2020 and 2035

Passengers

700,000

B OAK 611,595
600,000

O SFO
500,000 mSJC

O Total
400,000

322,593 317,743
300,000
219,792
200,000 167,597
115,932
100,000 74,060
39,064
0 IS s

2020 2035

Over Half of the Passenger Recapture Would be from OAK

ICF SH&E Note: Individual airport passengers may not add to totals because of rounding.
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73% of' Monterey’'s Catchment Area Passengers Use a Bay Area

Airport

Airports Used by Passengers Originating in the Monterey Catchment Area
2004

SJC

OAK
8%

SFO
13%

MRY
27%

2008 Monterey Catchment Area O&D Passengers = 1.6M

ICF SH&E Source: SH&E, Monterey Peninsula Airport Leakage Study, November 2004.
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We Evaluated New or Additional Nenstopr Services from Maonterey

te High- Density; Short-Haul  Markets andiAirline:Connecting Hubs

Candidate Markets for New Nonstop or Additional
Services from Monterey

O
Seattle Monterey’s Existing Nonstop Services
O Nonstop Services (November 2009)
Portland Daily Daily
Market Airline Departures  Seats
]l\-/ilcl)gg Los Angeles  American Eagle 4 176
I United Express 3 150
é‘ n E LTA_ San Francisco United Express 6 180
Salt Lake Qity ® Phoenix US Airways Express 2 100
Denver United Express 1 66
WUNITED
Denver @ San Diego Allegiant *
* Monterey Las Vegas Allegiant *
Total 1 72
Los o Vo ota 6 6
Angeles Vegas
Q
O ® i i
X : High Density Local Markets
San Diego Phoenix © Hig Y

@ Airline Connecting Hubs
(#) = Bay Area O&D Market Rank

s ALRWAYS

* Less than daily service, operated 2 times weekly with 150-seat

ICF SHich aircraft (300 weekly seats).
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In' 2035, Expanded Monterey Air Services Could Recapture Nearly

1M Passengers from Bay Area Airpoerts, Paumarily from SJC

Estimated Monterey Passenger Recapture from the Bay Area Airports
2020 and 2035

Passengers
(Millions)

1,200,000.0

B OAK
1,000,000.0 O SFO

mSJC
800,000.0 O Total

996,606

709,911

600,000.0
462,705

400,000.0 329,598

177,478
200,000.0 109,217

0.0

2020 2035

71% of the Passenger Diversion Would be from SJC

ICF SH&E Note: Individual airport passengers may not add to totals because of rounding.
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Approximately 37% of Stockton’s Catchment Area Passengers

Use a Bay Area Airport

Airports Used by Passengers Originating in the Stockton Catchment Area

SCK

6%
SJC

4%
SMF

79%
OAK 1%

13%

SFO
20%

2007 Stockton Catchment Area O&D Passengers = 890,000

ICF SH&E Source: Stockton Metropolitan Airport, Draft Master Plan Update, October 12, 2009
M AL anICF imtemational Company California Regional Air Service Plan, Execution Plan Final Report Appendix A/B, May 30, 2007 10



Two Scenarnies far Air. Service Development at: Stockton

Stockton’s Existing Nonstop Services

Nonstop Services (November 2009

Weekly Weekly
Departures Seats

Market Airline

Las Vegas Allegiant 3* 450

* Increasing to 4-5 weekly departures in February 2010.

¢ Medium Growth Scenario

— Allegiant adds additional weekly frequencies to
LAS in 2020

— Allegiant adds a second destination in 2011

¢ High Growth Scenario

— In addition to Medium Growth assumptions,
Stockton attracts services to additional
destinations by Allegiant and/or mainline
regional carriers

ICF SH&E

NNNNNNNNNNNNN an ICF International Company

(O High Density Local Markets

O
Seattle @ Airline Connecting Hubs
O
Portland
1,000
Miles
A DELTA

Salt Lake Cit
' o

* Stockton

WUNITED
Denver @

Los

O Las
Angeles Vegas
@)
O @
San Diego Phoenix

LIS ATRWAYS
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Since Marethan HalfferSteckton’s Iraffic Leaks tor Sacramentao;
Stockton’s Recapture Would Only'Reduce Bay Area Passenger

Pemand hy: 34,000 te 97,000iin 2035

Estimated Stockton Passenger Recapture from the Bay Area Airports
2020 and 2035

Passengers
120,000
B OAK
96,689
100,000 0 SEO
80,000 mSJc
O Total
60,000
40,000 34,220 35,746
27,371
20,000
0 | d BN SSEN |
2020 2035 2020 2035
Medium Growth High Growth

ICF SH&E Note: Individual airport passengers may not add to totals because of rounding.
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Total' Passenger Recapture by the Three External Arrports Could

Reduce Demand at the Bay:Area Airpoerts;hy 4.7V Passengers

Reduction in Bay Area Airport Passengers as a Result of Passenger Recapture by the External Airports

2035
Passengers
1,800,000 —— ®mSJC 1,705,000
1,600,000
O SFO
1,400,000
B OAK
1,200,000
1,000,000 897,000
800,000
612,000
600,000
400,000
200,000 97,000
o —
SMF MRY SCK * Total

ICF SH &E Note: Stockton based on High Growth forecast.

Airport totals may not add to Total due to rounding. 13



Aircraft:Demand Could he Reduced by 15,600 Annual @perations

Reduction in Bay Area Airport Operations as a Result of Passenger Recapture by the External Airports
2035

Aircraft
Operations

18,000

mSJC

16,000 15,600

OSFO Annual

14.000 _— Operations

B OAK

12,000

Avg. Daily

10,000 9,200 Operations

8,000
6,000 5,600
4,000

2,000 1,000

0

SMF MRY SCK Total

ICF SH &E Note: Stockton based on High Growth forecast.

Airport totals may not add to Total due to rounding. 14
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In 2035, Combined Recapture by the External and nternal Alrpoerts
Could Reduce Passenger Demand at the Primary Airports by 4.3M

and Ailrcraft: ©perations hy: 39,000

Reduction in Aviation Demand at the Primary Bay Area Airports
as a Result of Air Passenger Service Expansion at the Secondary Airports
2020 and 2035

2020 2035
Secondary Aircraft Aircraft
Ariports Passengers Operations Passengers Operations
Internal 963,000 9,500 2,638,000 23,800
External 821,000 8,200 1,705,000 15,600
Total 1,784,000 17,700 4,343,000 39,400

SH&E
INTERNATIONAL an ICF International Company
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TotallPassengerRecapture by the linree External Alrports Could

Reduce Total Activity at the Bay Area Airports by 3-4%, and SFO
Activity by lLess than 3%

Reduction in Bay Area Airport Activity as a Result of Passenger Recapture by the External Airports
2035

B Baseline 2.6%
Forecast

70,000,000 600,000 2.7%

y/—

60,000,000 - | O Forecast with 500,000

Secondary
Airport
50,000,000 : -4.8%
400,000
40,000,000 e
300,000
30,000,000 -8.9%
-5.2% 200,000
20,000,000
10,000,000 r 100,000
0 0

OAK SFO SJC OAK SFO SJC

.

Passengers Aircraft Operations

SH&E
INTERNATIONAL an ICF International Company
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Next: Stepsifor Alternative Airports. Scenario

¢ Review Recapture Estimates with Individual Airports

¢ Assess Impact of Combined Internal and External Airport
Alternatives on Bay Area Airports:

— Runway Capacity and Delays
— Air Quality Emissions and Green House Gases

— Noise Emissions

n ICF International Company 17



